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TH “SNeY IPCINEVT IS CILS’D 


Yecember 26, 1937 

This vss an eminently liscpy dey end it showed that wisdem anc cood 
sense of t-o Toveinments which refused tc be stampoded inte setenti.1 car in 
s-ite cf the tendency of the ors side te "save face at <lmaost all costs, and 
in spite of an outrarcous affront officrid to th. other. The Javanese Govern- 
ment had expressed the wost abject anolorcics for the sinking cf the lanay and 
we, without a moment's dclar, sccertcd those apclo;ics. I theught that our 
Government's ncte was 3 mastercizce; wo hac observed with satisfecticn the 
sromotness with which the Jenancse Covernmnt ha? admitted responsibility, 
expressed regret, ant offer.¢ emends: we accent the Japancsse action as 
resvensive to cur rcqucsts ani curceteticns; we caci reply on our own cvidence 
ond conclusions as tc the details: ws cxrress the carncst hone that the sters 
taken by the Japanvse Toverament vill srov. effective tiware nroventing any 
further attscks ot u.lavful intertcrcnece by Japancs. authoriti.s or forecs 
vith American naticnals, intercsts, er rroperty in China. 

Youally masterly wae the Janancse arran.oment that its note should 
gct to .2shington on Christmss ive ond should be dealt with by our Government 
on Christmas Nay (our reply was disprtched from Weshington at 3 o'clock on 
Christmas afternoon). Th: Jareancse could hercly have fail.d to realize that 
the Christmes spirit is strca in our country end that the thcught "Tence on 
arth, good vill tovard mea" cust iacvitebly cclor si? influcnee our dvcision. 
Anyway, I was se profcuncly happy at the outecuc thot when I called cn Hircta 
et noon I entered his room wrcathcd in anilis (a verv diffcrent attituce from 
my call on him on December 17) and tole him thet I brought good news. hen I 
had finished reading cur not. to him, his cyes wre reslly filled with tcars 
ane he showed as much cmotion as any Japen.s. is canable of showing; he said: 
"T heartily thank your Governmnt anid vou veursclf for this dccision. I am 


very, vory haopy. Yeu heve brousht mo a svlcndid Christmas pr.scnt." I think 


his rclicf must hive becn trimencous, 25 we: mince. .c havc, for th. moment, 


safely passed a difficult, 2 very cifficult, hurdle. 
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Yet I cannct look into th: Cutwr< with any reciang of scronity. 
Other hurdles, werhaps cven more cisfienlt ones, ars almest certain to present 
themsclvcs, and the peticace of the .moriccn :~ople is net incxhaustible. ver 
betwcen Japan ane the Unitcd Steves 1111 not come through more anterfvrcnce 
with cr even dcstruction of our ténzibic intercste in China, cr yct fron tho 
breach of treaty ri hts, oe th vrenhin., dowo ef principle for which wm stand, 
but war may very casily coc from sone further act in cercgat.ccn of smerican 
sovercignty or from an sccusuleticn cf open affrents. ‘Thercin lies ths 
dancer, and it is a rca? danger thicsh no cic vith knowlcd<e of the irrcsponsi- 
bility of the Japenese :ilitary as cistin, vishcd from the Janencse Government 
can climinatc srem th. futur: rictur. 


only too clcarly that our satisfaction .& ths s ttlemont of th. Fanay incident 


may be but temncrarv end thet the rech upon which for five yours I have boon 


trying to build a subsvar:tial cdifics cf Janancsc-Am rican rvlstions has 


broken down into treschercus send. 


Excerpt crom "Ten Yoers in dapen" 
Diary cf Former Anbassalor Cra 
Pages 237 ang 240 
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FIRST INTERVIS) “ITH FORKIGN 2INISTaR 


Cuitral UCAKI 


Vey 31, 1938 
Generel Ugeki,# the nov linietur for Forcign -ffairs, rcecived 
th. dinlom>tic chicfs cf mission individuslly tedoy. dénpercntly vitneut 
knovledg. of “nzlish, he snokc throuzh ta intcrow.ter. 

He goi¢ thet he desired to do his utmost te ¢cvelop good rcletions 
vith the Unitcd States, weing thet hoving hed no wmerivnce in diplomacy he 
is unuscd te the intrictcics ef tht vrofcssicn mn4 th«t thorcforc he will 
alyeys sourk frankly. <= renlaced thet vith thirty-four vocrs of experience in 
divlomey I hnd buceme stucdily wore convinced of the stupicity of incircction 
oné thet he could slesys count on comol.t. frankness from m in our relations. 
fo hod therefore mutu lly “rrived ot the sam conception by diffcrcnt roads. 

I stid thet it ~oule be hilpful if I might revert to my government 
about his attitude tevar? the oretection of Americ*n intcrcsts in Chine. The 
hinistur roplicd dcfinitely thet hu would gusrvitce the pret. ction of 
American intuercsts in Chine om tht if qucsticns should rise in conncction 


thercwvith h. -ishcd rs to infern hin of them. 


_% &n officcr of Liber-l licnings vho, hen letor the Gmpcror chose him 1s 
Trim ‘inistcr tne circctcd him toe for: 2 cxbin.t, failed to do so bsctuse 
the frmy rug*rdcd hin «s tco libersl ond refuscd te nominste 2 Ministcr of 
“OY. 


Excerpt from Ditry of Former U,. S. ambossador 
Grew cntitled "Ton Yutrs in Japen." 
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and te rersuade them tc follow ncolicies laid down by the civil elements in the 


Government, anc vhether they can succeed is an onen question. 


Det, Doo,% 206(23), 


Pas 


. 
a 


OM: RS br EE = 


ra | 
til 
ug 
Z 
iA 
hed 
+ 
i 
4 
5 
i 
a 
iF 
id 


NH UR BYS 2 ee 


and tc rersuade them tc follow oclicies laid down by the civil elements in the 


Government, anc whether they can succeed is an onen question. At the same 
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WHY PCRUIGN MINISTER HIROTA LOST HIS JOB 


June 21, 1938 

4 prominent member of the Jananese Governinent, speaking with full 
knowledge of the situation, has .iven the following picture of the purposes of 
the recent change in the cabinet and the intentions of the Government as they 
shape up at present. Frince Yonoye anc other members of the Government 
realized that if progress were tc be made in consolic@atinz Japan's position 
in China and in avoiding serious friction with Great Britain and the United 
States the conduct of everything except surely militsry affairs must be taken 
out of the hands of the /rmy ane lo’red in the civil ~art cf the Covernment. 
Hirota had fallen beceuse he was tco weak in onncsins the Army while at the 
same’ time insisting that the Forsign Office has contrcl of Javan's foreign 
relations in China. This the Army vould not tolerate, and it was for this 
reason that they were now setting uo the so-called "China Organ" te deal 
exclusively with cuestions relating to China. 

General Ugaki and Finance ‘inister Ikeda had accepted office only 
on ccenditicn that political anc economic affairs in China should be taken out 
of the hands of the military, anc this ex lains the aopcintinent of General 
Itagaki as !iiniter cf ‘ar, because he has the confidence cf the younger 
officers in the Army ane at the saine time believes that the Army should stay 
out of politics and shculd limit itself to its duties as an efficient fighting 
machine. Foth Ugaki and Ikeda realize that the solution cf Japan's vroblem in 
China will be impossible unless “oo? relations are maintainee with Great 
Fritain and the United States and Ugaki therefore proposes to do everything , 
possible to see that their resncctive intercsts are protected, Obviously it 


is net scing to be easy to take these matters out of the hands of the military 


and tc rersuade them tc follow »nclicies laid down by the civil elements in the 


Government, and vhether they can succeed is an onen question. At the same 
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time the vurnose of setting up the North China Nevelopment Company and the 


Central China Renovaticn Company is to take economic affairs in China out of 


the hands of the Army. In all these queSticns "the Big Five" see eye to eyes — . 


The foregoing statement of the Covernment's position "came straight home 


from the horse's mouth" and is consicered entirely reliable. 


Excerot from Diary of Former U. S. Ambassador 
Grew entitled "Ten Years in Japan." 
Tege 248 
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